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GLPG and their partner GILD presented updated results from multiple 
clinical programs for filgotinib at EULAR (June 12-15, Madrid) – though the 
FINCH 1 & 3 results stole the show with late-breaking presentations. GLPG 
also presented posters from EQUATOR for filgo in PsA and additional 
biomarker studies. See Fig. 2 for presentation titles by category.  FINCH 1 
(pt with inadequate response to MTX) and FINCH 3 (pts naive to MTX) 
updated datasets were unsurprising – however, new data supporting filgo’s 
improved VTE profile vs. other JAK inhibitors suggests 1) VTE is not a class 
effect and 2) that GILD/GLPG may be presenting a case to support a 
differentiated label with respect to safety. Beyond RA, PsA patient outcomes 
are encouraging. We continue to see next indications (IBD, and PsA) for 
filgo as overlooked and upside to GLPG’s current valuation. Reiterate Buy. 

• FINCH 1 & 3 Updates – No Surprises, Rapid Onset, Safety Remains 
Encouraging. We previously discussed FINCH 1 & 3 top-line results here. 
No new safety findings were reported, though one year follow-ups and 
pooled data (including LTE studies) will be important. Rapid onset of 
action was noted as impressive, particularly in FINCH 1 vs. adalimumab. 

• EULAR Physician Uncertainty Over Filgo Monotherapy 200mg 
Superiority to MTX and Numerical Differences That Didn't Reach 
Significance. In FINCH 3, monotherapy of filgo at 200mg missed on 
superiority vs. MTX for ACR20; however, it looks superior on ACR50 and 
ACR70 (not adjusted for multiplicity). Radiographic response of filgo 
monotherapy vs. MTX was, however, superior. FINCH 1 DAS28-CRP 
analysis vs. adalimumab may have impacted the outcome vs. adalimumab 
(as IL6 could have been impacted by JAK inhibition) and could have been 
more positive on ACR50 according to our checks. Recall, the MTX arm 
performed better, which is potentially indicative of trial design differences 
(potentially due to geographies) and perhaps expected, given this is the 
4th JAK inhibitor.  Additionally, more enthusiasm for 200mg based on 
improved/more consistent activity across studies potentially portends a 
high-dose only label. 

• JAK1 Selectivity and Filgo’s Advantage Borne Out in CETP 
Inhibition? GILD, GLPG’s partner, presented a poster “In Vitro 
Mechanistic Studies Demonstrate Filgotinib Activity That Has Potential 
Implications for Differentiation Among JAK Inhibitors”. The work suggests 
filgotinib inhibits CETP; CETP is increased in VTE subjects and increases 
LDL:HDL ratios. This was an effect observed for filgo, but not other JAK 
inhibitors tested (upa, bari, tofa).  Other data demonstrated that filgo had 
no MOA effect detected for changes in hemoglobin, and IL-15-stimulated 
NK cell proliferation is less inhibited with filgo vs. other JAK inhibitors.  

• Lower Herpes Zoster Caught MD’s Eye.  Herpes zoster was not 
increased in the filgo groups compared to the control groups, and this may 
differentiate filgotinib from other JAK inhibitors (based on cross-trial 
comparisons).  There was some slight infection risk elevation in filgo 
(particularly at 200mg) vs. placebo, but it is lower than adalimumab. 
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• Manta Still Matters – We continually receive investor questions and push 
back (from the more bearish) on Manta and Manta timelines. GILD still has 
one PRV remaining (and some will become available shortly). We 
anticipate they will use this for the filgo NDA. We see the potential for 
upside with filgotinib filing by mid-2019, which could set up for a near 
concurrent launch with upa. However, a filgo filing by YE19 is more likely, 
in our view, if MANTA/MANTA-RAy results become a bottleneck. 

Filgotinib for PsA 
• Patient Level Data from EQUATOR Continues to Support Efficacy in 

PsA. Recall, EQUATOR Ph2 results were previously published in the 
Lancet in Dec. 2018 (here). The study hit the primary endpoint, ACR20. 
This presentation further evaluated the time to first response on a patient 
level, and the duration of response. Encouragingly, patients had a rapid 
response that persisted; shown below is the time to first response and 
response over time of the primary endpoint, ACR20. Additionally, patients 
on placebo had more occurrences of lost response (similar trends were 
observed for other efficacy endpoints). 

 

Fig. 1: ACR20 Time to First Response and Response Over Time 
 

Source: Company data 

 

• Filgo Decreases Inflammatory Biomarkers in PsA, Including 
Systemic Inflammation Markets, Proinflammatory Mediators, and 
Matrix-Remodeling/Cell Adhesion Markers. A poster measuring 
inflammatory biomarkers in 60 filgo-treated patients and 61 placebo-
treated patients noted rapid (in first week) decreases in systemic 
inflammation markers (CRP and SAA) and proinflammatory mediators (IL-
12/23, MIP3beta). Changes in matrix remodeling markers were also rapid, 
but some (such as MMP1) took more time to reach maximal effect.  

• EQUATOR Ph2 Data on PsAID9 and PROs. EQUATOR (NCT03101670) 
tested filgo 200mg against placebo in psoriatic arthritis (PsA), and used 
ACR20 in PsA as the primary endpoint. Secondary endpoints include the 
psoriatic arthritis impact of disease (PsAID9) to assess HRQoL and other 
patient-reported outcomes (PROs). Posters on PsAID9 showed that 
patient improvements in this endpoint were consistent with the primary 
clinical outcomes, and because it only uses nine questions, is much 
simpler than measures such as SF-36.    

The Forgotten Pipeline Beyond Filgotinib  
• ROCCELLA Ph2 Enrollment Complete, GLPG1972/S201086 in OA; 

Data Is Expected by YE20. Servier and GLPG are testing 
GLPG1972/S201086, an ADAMTS-5 inhibitor, in >850 patients with knee 
osteoarthritis (OA) (NCT03595618). A Ph3 is planned pending positive 
data, but a faster path to approval could also be pursued (GLPG1972 has 
fast-track designation). GLPG1972 remains upside to our target price. 

https://www.thelancet.com/journals/lancet/article/PIIS0140-6736(18)32483-8/fulltext�
https://clinicaltrials.gov/ct2/show/NCT03101670�
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GLPG’s EULAR Posters List 
 

Fig. 2: Presentations at EULAR 2019 by Category 
 

Source: Company data, Instinet research 

 

 

 

 

GLPG Presentations at EULAR 2019: Overview of Titles
Filgo Safety

In vitro mechanistic studies demonstrate filgotinib activity that has potential implications for differentiation 
among JAK inhibitors
Pharmacokinetics and Short-term Safety of Filgotinib, a Selective Janus Kinase 1 Inhibitor, in Subjects With 
Moderate Hepatic Impairment: a Phase 1, Open-Label, Single-Arm Study

Filgo in RA: General
Selective Inhibition of Janus Kinase 1 (JAK1) by Filgotinib Modulates the Disease-Associated Whole Blood 
Transcriptional Profile of Patients With Active RA
Filgotinib, a Selective Janus Kinase 1 (JAK1) Inhibitor, Modulates Disease-Associated Cytokines in Patients 
Safety and Efficacy of Filgotinib in Patients Aged 65 Years and Older: Results From a Phase 3 Study in 
Patients With Active Rheumatoid Arthritis and Prior Inadequate Response or Intolerance to Biological DMARDs 
Safety and Efficacy of Filgotinib in Active Rheumatoid Arthritis By Prior Biologic DMARD Exposure in Patients 
With Prior Inadequate Response or Intolerance to Biologic DMARDs (bDMARD-IR)
Filgotinib in Patients with Rheumatoid Arthritis and Prior Inadequate Response or Intolerance to Biologic 
DMARDs (bDMARD-IR) by Geographic Region and Race

Filgo FINCH Data
Efficacy and Safety of Filgotinib for Patients With Rheumatoid Arthritis Naïve to Methotrexate Therapy: FINCH 
3 Primary Outcome Results
Efficacy and Safety of Filgotinib for Patients With Rheumatoid Arthritis With Inadequate Response to 
Methotrexate: FINCH 1 Primary Outcome Results

Filgo in PsA
Efficacy of Filgotinib vs Placebo in Active Psoriatic Arthritis: Patient- Level Data From EQUATOR, a 
Randomized, Phase 2 Study
PsAID9 in Patients with Active Psoriatic Arthritis Treated with Filgotinib vs Placebo: Results from EQUATOR, a 
Randomized, Phase 2 Study
Effect of Filgotinib on Patient-reported Outcomes in Active Psoriatic Arthritis: Results From EQUATOR, a 
Randomized, Phase 2 Study
Filgotinib Treatment Provides Rapid and Sustained Reduction of Inflammatory Biomarkers in Patients With 
Moderate to Severe Active PsA

Early Stage Compounds and Biology Insights
GS-9876, a Novel, Highly Selective, Syk Inhibitor in Patients With Active Rheumatoid Arthritis: Safety, 
Tolerability and Efficacy Results of a Phase 2 Study
IRAK4 Inhibition Suppresses TLR7, TLR9 and SLE Serum-Induced IFNα Production in Primary Human 
Plasmacytoid Dendritic Cells
TPL2 Inhibition Suppresses MEK-ERK Inflammatory Signaling and Proinflammatory Cytokine Production in 
Primary Human Monocytes
Targeting activated ASK1 in synovial fibroblasts in combination with JAK1 inhibition enhances efficacy in rat 
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Appendix A-1 

Analyst Certification 

I, Christopher Marai, hereby certify (1) that the views expressed in this Research report accurately reflect my personal views 
about any or all of the subject securities or issuers referred to in this Research report, (2) no part of my compensation was, is or 
will be directly or indirectly related to the specific recommendations or views expressed in this Research report and (3) no part of 
my compensation is tied to any specific investment banking transactions performed by Nomura Securities International, Inc., 
Nomura International plc or any other Nomura Group company. 

 

Issuer Specific Regulatory Disclosures 
 
The terms "Nomura" and "Nomura Group" used herein refers to Nomura Holdings, Inc. and its affiliates and subsidiaries, including Nomura 
Securities International, Inc. ('NSI') and Instinet, LLC('ILLC'), U. S. registered broker dealers and members of SIPC. 

Materially mentioned issuers 
  
Issuer Ticker Price Price date Stock rating Sector rating Disclosures 
Galapagos NV  GLPG US  USD 121.18  14-Jun-2019 Buy  Not rated  A4,A5,A6,A7  

 

 

A4 The Nomura Group has had an investment banking services client relationship with the subject company during the past 12 months. 

A5 The Nomura Group has received compensation for investment banking services from the subject company in the past 12 months. 

A6 The Nomura Group expects to receive or intends to seek compensation for investment banking services from the subject company in the 
next three months. 

A7 The Nomura Group has managed or co-managed a public or private offering of the subject company's securities in the past 12 months. 

 

Galapagos NV (GLPG US) USD 121.18 (14-Jun-2019)  
Rating and target price chart (three year history) 
 

Buy (Sector rating: Not rated) 

Date  Rating  Target price  Closing price  
30-Oct-18 140.00 99.55 
10-Aug-17 124.00 81.06 
22-Jun-17 108.00 78.56 
17-Apr-17 121.00 92.40 
01-Mar-17 Buy 71.78 
01-Mar-17 87.00 71.78 

 

For explanation of ratings refer to the stock rating keys located after chart(s) 
 

Valuation Methodology Our target price of $140 for Galapagos NV (GLPG) is based on an SOTP analysis, applying a 16x 
royalty multiple on peak filgotinib U.S. royalties and 6x multiple on peak filgotinib EU profits in 2025E (in RA, PsA, UC, and 
Crohn’s), and an 8x orphan drug multiple on our peak sales estimate of GLPG1690 in IPF (2025E), discounted back to 4Q19E. 
We estimate filgotinib peak sales of $6bn in 2025. In filgotinib for RA, we apply a 20% discount rate, reflecting a lower 
development risk with FINCH 2 readout, and as the target, JAK, is already validated by an approved drug in RA. For filgotinib in 
UC and Crohn’s, we apply a 30% discount rate, reflecting a slightly higher risk for these indications and clinical stage. For 
filgotinib in PsA, we apply a 40% discount rate, reflecting the P2 clinical stage. For the IPF program, we use an 8x multiple, 
reflecting a higher value for the higher-margin orphan program and a 40% discount that reflects a higher development risk. The 
benchmark for this stock is the Nasdaq Biotechnology Index. 
 
Risks that may impede the achievement of the target price Regulatory risk: For filgotinib, the FDA may issue a class label 
on the risk for serious infections and malignancies. This action will not prevent filgotinib from reaching the market, but it could 
create a negative perception of the drug among patients and physicians, which would affect commercial sales in a saturated 
market. Competitive risk: A superior oral agent achieves POC or enters market. If Upadacitinib gets approved without black-box 
label, it could take lion’s share of the market. Competing IPF pipeline agents may achieve a speedier path to approval. Clinical 
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risk: The Phase 2 study with filgotinib in CD used the CDAI as the primary outcome measure. The Phase 3 study is using the 
more traditional PRO as the primary outcome measure. This difference in design may result in a smaller efficacy difference 
between the placebo and treatment arms in the Phase 3 study. Enrollment of patients in studies might take longer than 
anticipated. Safety signals compromising the compound's therapeutic profile may result in black-box label or discontinuation. 
Investors should take note of the risk of volatility inherent in the price of Biotech stocks. 
 

Important Disclosures 
Online availability of research and conflict-of-interest disclosures 
Nomura Group research is available on www.nomuranow.com/research, Bloomberg, Capital IQ, Factset, Reuters and ThomsonOne. 
Important disclosures may be read at http://go.nomuranow.com/research/globalresearchportal/pages/disclosures/disclosures.aspx or requested 
from Nomura Securities International, Inc., or Instinet, LLC on 1-877-865-5752. If you have any difficulties with the website, please 
email grpsupport@nomura.com for help. 
  
The analysts responsible for preparing this report have received compensation based upon various factors including the firm's total revenues, a 
portion of which is generated by Investment Banking activities. Unless otherwise noted, the non-US analysts listed at the front of this report are 
not registered/qualified as research analysts under FINRA rules, may not be associated persons of NSI or ILLC, and may not be subject to 
FINRA Rule 2241 restrictions on communications with covered companies, public appearances, and trading securities held by a research 
analyst account. 
 
Nomura Global Financial Products Inc. (“NGFP”) Nomura Derivative Products Inc. (“NDPI”) and Nomura International plc. (“NIplc”) are 
registered with the Commodities Futures Trading Commission and the National Futures Association (NFA) as swap dealers. NGFP, NDPI, and 
NIplc are generally engaged in the trading of swaps and other derivative products, any of which may be the subject of this report. 
  
Distribution of ratings (Nomura Group) 
The distribution of all ratings published by Nomura Group Global Equity Research is as follows:  
50% have been assigned a Buy rating which, for purposes of mandatory disclosures, are classified as a Buy rating; 44% of companies with this 
rating are investment banking clients of the Nomura Group*. 0% of companies (which are admitted to trading on a regulated market in the EEA) 
with this rating were supplied material services** by the Nomura Group. 
44% have been assigned a Neutral rating which, for purposes of mandatory disclosures, is classified as a Hold rating; 53% of companies with 
this rating are investment banking clients of the Nomura Group*. 0% of companies (which are admitted to trading on a regulated market in the 
EEA) with this rating were supplied material services by the Nomura Group 
6% have been assigned a Reduce rating which, for purposes of mandatory disclosures, are classified as a Sell rating; 13% of companies with 
this rating are investment banking clients of the Nomura Group*. 0% of companies (which are admitted to trading on a regulated market in the 
EEA) with this rating were supplied material services by the Nomura Group. 
As at 31 March 2019. 
*The Nomura Group as defined in the Disclaimer section at the end of this report. 
** As defined by the EU Market Abuse Regulation 
  
Distribution of ratings (Instinet, LLC) 
The distribution of all ratings published by Instinet, LLC Equity Research is as follows: 
55% have been assigned a Buy rating which, for purposes of mandatory disclosures, are classified as a Buy rating; Instinet LLC has provided 
investment banking services to 0% of companies with this rating within the previous 12 months. 
41% have been assigned a Neutral rating which, for purposes of mandatory disclosures, is classified as a Hold rating; Instinet LLC has provided 
investment banking services to 0% of companies with this rating within the previous 12 months. 
4% have been assigned a Reduce rating which, for purposes of mandatory disclosures, are classified as a Sell rating; Instinet LLC has provided 
investment banking services to 0% of companies with this rating within the previous 12 months. 
  
Definition of Nomura Group's equity research rating system and sectors 
The rating system is a relative system, indicating expected performance against a specific benchmark identified for each individual stock, 
subject to limited management discretion. An analyst’s target price is an assessment of the current intrinsic fair value of the stock based on an 
appropriate valuation methodology determined by the analyst. Valuation methodologies include, but are not limited to, discounted cash flow 
analysis, expected return on equity and multiple analysis. Analysts may also indicate expected absolute upside/downside relative to the stated 
target price, defined as (target price - current price)/current price.  
 
STOCKS 
A rating of 'Buy', indicates that the analyst expects the stock to outperform the Benchmark over the next 12 months. A rating of 'Neutral', 
indicates that the analyst expects the stock to perform in line with the Benchmark over the next 12 months. A rating of 'Reduce', indicates that 
the analyst expects the stock to underperform the Benchmark over the next 12 months. A rating of 'Suspended', indicates that the rating, target 
price and estimates have been suspended temporarily to comply with applicable regulations and/or firm policies. Securities and/or companies 
that are labelled as 'Not rated' or shown as 'No rating' are not in regular research coverage. Investors should not expect continuing or 
additional information from Nomura relating to such securities and/or companies. Benchmarks are as follows: United States/Europe/Asia ex-
Japan: please see valuation methodologies for explanations of relevant benchmarks for stocks, which can be accessed 
at: http://go.nomuranow.com/research/globalresearchportal/pages/disclosures/disclosures.aspx; Global Emerging Markets (ex-Asia): MSCI 
Emerging Markets ex-Asia, unless otherwise stated in the valuation methodology; Japan: Russell/Nomura Large Cap. 
 
SECTORS 
A 'Bullish' stance, indicates that the analyst expects the sector to outperform the Benchmark during the next 12 months. A 'Neutral' stance, 
indicates that the analyst expects the sector to perform in line with the Benchmark during the next 12 months. A 'Bearish' stance, indicates that 
the analyst expects the sector to underperform the Benchmark during the next 12 months. Sectors that are labelled as 'Not rated' or shown as 
'N/A' are not assigned ratings. Benchmarks are as follows: United States: S&P 500; Europe: Dow Jones STOXX 600; Global Emerging 
Markets (ex-Asia): MSCI Emerging Markets ex-Asia. Japan/Asia ex-Japan: Sector ratings are not assigned. 
  
Target Price 
A Target Price, if discussed, indicates the analyst’s forecast for the share price with a 12-month time horizon, reflecting in part the analyst's 
estimates for the company's earnings. The achievement of any target price may be impeded by general market and macroeconomic trends, and 
by other risks related to the company or the market, and may not occur if the company's earnings differ from estimates.  
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Disclaimers 
This publication contains material that has been prepared by the Nomura Group entity identified on page 1 and, if applicable, with the 
contributions of one or more Nomura Group entities whose employees and their respective affiliations are specified on page 1 or identified 
elsewhere in the publication. The term "Nomura Group" used herein refers to Nomura Holdings, Inc. and its affiliates and subsidiaries including: 
Nomura Securities Co., Ltd. ('NSC') Tokyo, Japan; Nomura Financial Products Europe GmbH (‘NFPE’), Germany; Nomura International plc 
('NIplc'), UK; Nomura Securities International, Inc. ('NSI'), New York, US; Instinet, LLC ('ILLC'); Nomura International (Hong Kong) Ltd. (‘NIHK’), 
Hong Kong; Nomura Financial Investment (Korea) Co., Ltd. (‘NFIK’), Korea (Information on Nomura analysts registered with the Korea Financial 
Investment Association ('KOFIA') can be found on the KOFIA Intranet at http://dis.kofia.or.kr); Nomura Singapore Ltd. (‘NSL’), Singapore 
(Registration number 197201440E, regulated by the Monetary Authority of Singapore); Nomura Australia Ltd. (‘NAL’), Australia (ABN 48 003 
032 513), regulated by the Australian Securities and Investment Commission ('ASIC') and holder of an Australian financial services licence 
number 246412; PT Nomura Sekuritas Indonesia (‘PTNSI’); Nomura Securities Malaysia Sdn. Bhd. (‘NSM’), Malaysia; NIHK, Taipei Branch 
(‘NITB’), Taiwan; Nomura Financial Advisory and Securities (India) Private Limited (‘NFASL’), Mumbai, India (Registered Address: Ceejay 
House, Level 11, Plot F, Shivsagar Estate, Dr. Annie Besant Road, Worli, Mumbai- 400 018, India; Tel: +91 22 4037 4037, Fax: +91 22 4037 
4111; CIN No: U74140MH2007PTC169116, SEBI Registration No. for Stock Broking activities : INZ000255633; SEBI Registration No. for 
Merchant Banking : INM000011419; SEBI Registration No. for Research: INH000001014. ‘CNS Thailand’ next to an analyst’s name on the front 
page of a research report indicates that the analyst is employed by Capital Nomura Securities Public Company Limited (‘CNS’) to provide 
research assistance services to NSL under an agreement between CNS and NSL. ‘NSFSPL’ next to an employee’s name on the front page of a 
research report indicates that the individual is employed by Nomura Structured Finance Services Private Limited to provide assistance to certain 
Nomura entities under inter-company agreements. The "BDO-NS" (which stands for "BDO Nomura Securities, Inc.") placed next to an analyst’s 
name on the front page of a research report indicates that the analyst is employed by BDO Unibank Inc. ("BDO Unibank") who has been 
seconded to BDO-NS, to provide research assistance services to NSL under an agreement between BDO Unibank, NSL and BDO-NS. BDO-
NS is a Philippines securities dealer, which is a joint venture between BDO Unibank and the Nomura Group. 
 
THIS MATERIAL IS: (I) FOR YOUR PRIVATE INFORMATION, AND WE ARE NOT SOLICITING ANY ACTION BASED UPON IT; (II) NOT TO 
BE CONSTRUED AS AN OFFER TO SELL OR A SOLICITATION OF AN OFFER TO BUY ANY SECURITY IN ANY JURISDICTION WHERE 
SUCH OFFER OR SOLICITATION WOULD BE ILLEGAL; AND (III) OTHER THAN DISCLOSURES RELATING TO THE NOMURA GROUP, 
BASED UPON INFORMATION FROM SOURCES THAT WE CONSIDER RELIABLE, BUT HAS NOT BEEN INDEPENDENTLY VERIFIED BY 
NOMURA GROUP. 
Other than disclosures relating to the Nomura Group, the Nomura Group does not warrant or represent that the document is accurate, complete, 
reliable, fit for any particular purpose or merchantable and does not accept liability for any act (or decision not to act) resulting from use of this 
document and related data. To the maximum extent permissible all warranties and other assurances by the Nomura Group are hereby excluded 
and the Nomura Group shall have no liability for the use, misuse, or distribution of this information. 
Opinions or estimates expressed are current opinions as of the original publication date appearing on this material and the information, including 
the opinions and estimates contained herein, are subject to change without notice. The Nomura Group is under no duty to update this 
document. Any comments or statements made herein are those of the author(s) and may differ from views held by other parties within Nomura 
Group. Clients should consider whether any advice or recommendation in this report is suitable for their particular circumstances and, if 
appropriate, seek professional advice, including tax advice. The Nomura Group does not provide tax advice.  
The Nomura Group, and/or its officers, directors and employees, may, to the extent permitted by applicable law and/or regulation, deal as 
principal, agent, or otherwise, or have long or short positions in, or buy or sell, the securities, commodities or instruments, or options or other 
derivative instruments based thereon, of issuers or securities mentioned herein. The Nomura Group companies may also act as market maker 
or liquidity provider (within the meaning of applicable regulations in the UK) in the financial instruments of the issuer. Where the activity of 
market maker is carried out in accordance with the definition given to it by specific laws and regulations of the US or other jurisdictions, this will 
be separately disclosed within the specific issuer disclosures.  
This document may contain information obtained from third parties, including ratings from credit ratings agencies such as Standard & Poor’s. 
Reproduction and distribution of third-party content in any form is prohibited except with the prior written permission of the related third-party. 
Third-party content providers do not guarantee the accuracy, completeness, timeliness or availability of any information, including ratings, and 
are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained from the use of such 
content. Third-party content providers give no express or implied warranties, including, but not limited to, any warranties of merchantability or 
fitness for a particular purpose or use. Third-party content providers shall not be liable for any direct, indirect, incidental, exemplary, 
compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including lost income or profits and 
opportunity costs) in connection with any use of their content, including ratings. Credit ratings are statements of opinions and are not statements 
of fact or recommendations to purchase hold or sell securities. They do not address the suitability of securities or the suitability of securities for 
investment purposes, and should not be relied on as investment advice. 
Any MSCI sourced information in this document is the exclusive property of MSCI Inc. (‘MSCI’). Without prior written permission of MSCI, this 
information and any other MSCI intellectual property may not be reproduced, re-disseminated or used to create any financial products, including 
any indices. This information is provided on an "as is" basis. The user assumes the entire risk of any use made of this information. MSCI, its 
affiliates and any third party involved in, or related to, computing or compiling the information hereby expressly disclaim all warranties of 
originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect to any of this information. Without limiting any 
of the foregoing, in no event shall MSCI, any of its affiliates or any third party involved in, or related to, computing or compiling the information 
have any liability for any damages of any kind. MSCI and the MSCI indexes are services marks of MSCI and its affiliates. 
The intellectual property rights and any other rights, in Russell/Nomura Japan Equity Index belong to Nomura Securities Co., Ltd. ("Nomura") 
and Frank Russell Company ("Russell"). Nomura and Russell do not guarantee accuracy, completeness, reliability, usefulness, marketability, 
merchantability or fitness of the Index, and do not account for business activities or services that any index user and/or its affiliates undertakes 
with the use of the Index. 
Investors should consider this document as only a single factor in making their investment decision and, as such, the report should not be 
viewed as identifying or suggesting all risks, direct or indirect, that may be associated with any investment decision. Nomura Group produces a 
number of different types of research product including, among others, fundamental analysis and quantitative analysis; recommendations 
contained in one type of research product may differ from recommendations contained in other types of research product, whether as a result of 
differing time horizons, methodologies or otherwise. The Nomura Group publishes research product in a number of different ways including the 
posting of product on the Nomura Group portals and/or distribution directly to clients. Different groups of clients may receive different products 
and services from the research department depending on their individual requirements.  
Figures presented herein may refer to past performance or simulations based on past performance which are not reliable indicators of future 
performance. Where the information contains an indication of future performance, such forecasts may not be a reliable indicator of future 
performance. Moreover, simulations are based on models and simplifying assumptions which may oversimplify and not reflect the future 
distribution of returns. Any figure, strategy or index created and published for illustrative purposes within this document is not intended for “use” 
as a “benchmark” as defined by the European Benchmark Regulation. 
Certain securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of, or income derived 
from, the investment.  
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With respect to Fixed Income Research: Recommendations fall into two categories: tactical, which typically last up to three months; or strategic, 
which typically last from 6-12 months. However, trade recommendations may be reviewed at any time as circumstances change. ‘Stop loss’ 
levels for trades are also provided; which, if hit, closes the trade recommendation automatically. Prices and yields shown in recommendations 
are taken at the time of submission for publication and are based on either indicative Bloomberg, Reuters or Nomura prices and yields at that 
time. The prices and yields shown are not necessarily those at which the trade recommendation can be implemented. 
The securities described herein may not have been registered under the US Securities Act of 1933 (the ‘1933 Act’), and, in such case, may not 
be offered or sold in the US or to US persons unless they have been registered under the 1933 Act, or except in compliance with an exemption 
from the registration requirements of the 1933 Act. Unless governing law permits otherwise, any transaction should be executed via a Nomura 
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